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Introduction
The Venezuelan Crisis is an ongoing socioeconomic and political crisis that first began during the presidency of Hugo Chávez and worsened after Nicolás Maduro, his successor, assumed control. Over 7.9 million Venezuelans have left the country since 2014, the beginning of a series of protests and political demonstrations (United Nations). 23% of the population has fled the country with people continuing to leave the country at an average of 2,000 each day (United Nations). This socioeconomic and political crisis is marked by hyperinflation and massive economic contraction, which has led to a shortage of food and medicine. As many refugees continue to leave Venezuela, they cause an extreme strain on its neighboring Latin American countries (USA for UNHCR).
This is also made worse by economic sanctions from numerous countries, especially the United States (US). The recent seizure of Maduro has also added another layer of uncertainty to the already unstable situation (United Nations). Venezuela’s human rights remains a core UN concern, with UN investigators stressing that accountability for long documented issues must all not be overlooked due to the current economic crisis (United Nations).

Definition of Key Terms
Austerity Measures
Government implemented economic policies that aim to reduce public debt, typically during a financial crisis. This includes cutting off public spending and increasing taxes to stabilize the economy.

Barter Economy
A system of direct exchange of goods and services without the use of money. This is a historically primal way of exchange but it often resurfaces during economic crisis.
Capital Flight
The rapid and large-scale exit of money from a country due to fear of economic instability, high taxes, and political turmoil by investors..
Economic Contraction
A phase of the business cycle which is marked by a decline in economic activity. This is often triggered by a loss in confidence or external shocks.
Embargo
An official ban on trade or other commercial activity with another country.
Hyperinflation
Hyperinflation is very high and accelerating inflation which quickly erodes the original value of the currency, leading to economic instability.
International Money Fund (IMF)
Founded in 1944, it is an organization of 191 countries working to facilitate global money cooperation, promote high employment, and reduce poverty.
Resource Curse
A term coined by some economists that describes a situation where a country becomes overly dependent on its natural resources and fails to develop industries in other sectors.

Background
Since Venezuela overthrew its dictator in 1958, it has been one of the richest countries due to having about 17% of the world’s entire oil reserves (Worldometer). Venezuela became dependent on its oil reserves and exports, which allowed it to become rich in the 1960s and insanely wealthy in the 1970s. However, this caused Venezuela to fall into what some economists call the “Resource curse” as it became overly dependent on oil and failed to develop its other industries such as agriculture. (The Infographics Show).
1980s Political Crisis and Caracazo
Due to the slowdown of economy in the 1980s, combined with the high prices of oil, demand for oil dropped exponentially. This caused the price of oil to drop, which, causing the Venezuelan government to fall into a debt of 33 billion dollars (The Infographics Show). The Venezuelan government attempted to solve this issue by taking out an International Money Fund (IMF) loan, which meant that it had to cut social welfare, remove price controls on public services, and privatize businesses (The Infographics Show).
Additionally, trust in the government was at an all-time low, as corruption was rampant in the government, with politicians lying about their intentions and then delivering brutal austerity measures. The government used the police and military to crack down on protesting people, with the result being that hundreds were killed in the Caracazo riots of 1989 (Rivero).
Inflation of the Bolivar
To appease the people, the government decided to artificially inflate the value of the bolivar, or the Venezuelan currency (The Infographics Show). This would allow imports to become cheaper, which the government hoped would draw them more public support. However, this failed detrimentally as it only allowed a small portion of very rich people to live in comfort while everybody else suffered. The cheapness of imported goods also eliminated all domestic business, worsening Venezuela’s dependence on imports and oil (The Infographic Show).  
Presidency of Hugo Chávez
Hugo Chávez was a former colonel in the Venezuelan army who tried to overthrow the government in 1993 (Salgado). He was released from jail by President Rafael Caldera in 1993 and was elected president of Venezuela in 1998 (Salgado). As the increasing oil prices in the early 2000s stabilized Venezuela’s economy somewhat, Chávez established Bolivarian Missions, which included the construction of free medical clinics, the enactment of food, and housing subsidies (Pan American Health Organization). However, this further exacerbated Venezuela’s dependence on oil, as Chávez spent lots of money from oil exports to fund these Bolivarian Missions.
Chávez became popular, especially with the lower classes, as quality of life began to improve and poverty declined more than 20% between 2002 and 2008 (The Infographics Show).
Problems of Chávez’s presidency
First, while Chávez’s economy was completely dependent on oil, he didn’t spend money upgrading or maintaining oil facilities, which caused an eventual decline in production (The Infographics Show). Second, he failed to diversify the economy or develop other sectors, which led to further dependence on oil. Finally, Chávez began exercising his authority freely, seizing private wealth from individuals and companies who didn’t support him, putting his supporters into powerful positions despite some of them not having the required expertise, and expanded military control. In 2013, however, Chávez died of cancer, leaving an already ruined economy to his successor (The Infographics Show).
Presidency of Nicolás Maduro
Maduro came to power after narrowly defeating his opponent with a 1.5 margain (Corrales). He continued many of the existing policies of Chávez, worsening the already existing problems in the country. However, Maduro blamed many of the nation’s problems, such as hyperinflation and widespread shortages, on capitalist speculation (The Infographics Show).
Maduro also began arrest opposition leaders and journalists, and began to shut down sites critical of him (The Infographics Show). By 2016, inflation in Venezuela was at 800%, which was the highest in its history (The Infographics Show). Violence and protests were also rampant due to desperation and brutal police crackdowns (United Nations).
2018 Election
Due to the terrible conditions of poverty and the state of the economy, many thought that Maduro would lose the 2018 election (The Infographics Show). However, this election was likely corrupted and inaccurate as Maduro banned opposition parties from participating (The Infographics Show). Over 40 countries, along with NGOs stated that they would not recognize the 2017 Constituent National Assembly, Venezuela’s government (Ulmer and Pons). In 2019, the National Assembly, an opposition party to Maduro, declared the results of the 2018 election invalid.


2024 Political Crisis
Maduro ran for a third consecutive term in 2024. Though he won the elections, though many news outlets provided “strong” evidence to suggest that his opponent had actually won the election by a wide margin (The Guardian). Maduro never acknowledged the results that showed him losing the election and instead asked the Supreme Tribunal of Justice to approve of the results, which they did, by declaring Maduro’s winning of the election as “validated” (Reuters).
2026 US Abduction of Maduro
In January 2026, after tensions rose between the US and Venezuela, the US launched an air strike across the border. This was announced by President Donald Trump through a social media post, where he said that Maduro had been captured and flown out of the country (Goodwin et al). Many believe that this military intervention by the US is a violation of the UN Charter’s article 2(4) which requires respect for other countries’ sovereignty, which Trump violated. Later, through social media, Trump has declared that the US will temporarily “run” Venezuela until the country can establish a more stable leadership. (Goodwin et al).

Major Stakeholders
Venezuela
Venezuela is at the heart of the crisis, experiencing severe political, economic, and social instability. A study from Andrés Bello Catholic University indicated that by 2019, at least 8 million Venezuelans did not have sufficient food (BBC). An UN report also estimated that around 94% of Venezuelans live in poverty and that one quarter of Venezuelans need humanitarian assistance (Nichols).
Venezuela’s stance on this issue would reflect its own government, where Venezuela would assure its right to sovereignty and non intervention, especially from Western countries. Along with this, Venezuela demands the return of president Nicholás Maduro and his wife, Cilia Flores (Latin America).
The United Sates of America (USA)
Venezuela’s relations with the US have become strained over the years, especially with Maduro’s government. In 2019, the US recognized Guaidó as Venezuela’s interim president (BBC). The US has also imposed various sanctions on Venezuela starting in 2015, which targeted Venezuela’s oil exports and caused hardships in Venezuela (Office of Foreign Assets Control). The US has also been a key donor of humanitarian aid for Venezuelans both within Venezuela and for Venezuelan refugees outside of Venezuela. Relations have worsened since the capture of Maduro.
Colombia
Colombia has long since been the receiver of many of Venezuela’s refugees as they share a border with Venezuela. Colombia is already home to more than three million Venezuelan refugees (out of a total of 8 million), and the recent capture of Maduro is sending thousands more over the border (Glade).
Colombia has also condemned the attack of the US against Venezuela, with Vice Foreign Minister Mauricio Jaramillo stating that Trump’s military actions constitute a clear violation of international law (Prensa Latina).
Russia
During Hugo Chávez, Venezuela had good relations with Russia, especially as Venezuela purchased more than 4 billion worth of arms from Russia. (France 24) When Maduro was reelected for a second term in May 2018, Russia was one of the few that recognized the elections as valid. Maduro has also been supportive of Russia’ invasion of Ukraine, unlike other Latin American countries.
However, Russia has been silent after Chavez’s abduction. Though the Russian Foreign Ministry expressed its concern and called for Maduro’s release, it is not keen to actively defend Venezuela due to being unwilling to criticize the Trump administration because its role in the Russo-Ukraine war (Goncharenko and Nynko).

[bookmark: _Hlk169694737]Timeline
	Date
	Description of Event

	January 23, 1958
	Dictator General Marcos Pérez Jiménez overthrown by a coup and forced to flee the country in an exile.

	October 1973—March 1974
	The OPEC demands a complete Israeli withdrawal from all territories and places an oil embargo on the US, which improves the Venezuelan oil business.

	July 1986
	Major oil price crash reaches its lowest point, causing hardships in Venezuela as the economy contracts.

	February 27 1989—March 5 1989
	The Caracazo riots and people take to the streets. Many are killed by the police or soldiers.

	February 4, 1992
	Hugo Chávez attempts a military coup against President Carlos Pérez and launches Chávez into the national spotlight.

	December 6, 1998
	Presidential elections are held in Venezuela, and Hugo Chávez is elected.

	April 11, 2002
	Attempted coup on Chávez, who was ousted from office for 47 hours before being restored to power.

	June 2, 2010
	Chávez officially declares an economic war against business sectors, which leads to shortages, high inflation, and economic contraction.

	March 5, 2013
	Chávez dies from complications related to cancer.

	April 14, 2013
	Nicolás Maduro elected to President of Venezuela after narrowly defeating Henrique Capriles with a vote lead of only 1.5%.

	November 13, 2016
	Hyperinflation in Venezuela starts.

	May 20, 2018
	Maduro is reelected for a second term though many suspect foul play.

	January 23, 2019
	Juan Guaidó and the National Assembly declares him as acting president. He is recognized by 60 countries while Maduro is only recognized by 20. However, he holds no real power in Venezuela.

	January 10, 2025
	Maduro is inaugurated as the president of Venezuela for his third term though it is unlikely that the votes were fair.

	August 22, 2025
	The Supreme Tribunal of Justice (TSJ) describes Maduro’s winning of the election as “validated”.

	January 3, 2026
	The US launches a military strike in Venezuela and captures Maduro and his wife, Cilia Flores.



Previous Attempts to Solve the Issue
Negotiations between Government and Opposition (Unsuccessful)
In 2016-17, peace talks began in Vatican City with Vatican mediation, namely Pope Francis, between Maduro’s government and an opposition coalition (The Guardian). However, while the opposition coalition wanted clear new elections, the release of political prisoners and greater freedom to the press, Maduro’s government viewed this as a way to stabilize their power and not to transition to a new government (The Guardian). This meant that the peace talks ultimately ended without a clear solution in 2017 (The Guardian).
Then in 2019, the Venezuelan opposition, namely Juan Guaidó who had been recognized by 60 countries as the interim president of Venezuela, and Maduro began peace talks in Barbados, Norway with Norway as the mediator (Soares and Castillo). Guaidó called for new elections that were free from Maduro’s “dictatorship” along with less political oppression and human rights abuses. (Soares and Castillo). Maduro asked the US to lifted their sanctions first. However, this completely failed as talks broke down in August 2019 as the process ended without an agreement again (Soares and Castillo.)


International Sanctions on Maduro’s Government (Ongoing, mostly unsuccessful)
Many nations have imposed sanctions on Venezuela, with the USA imposing the harshest sanctions. Since 2005, the USA has imposed sanctions on Venezuela (Seelke). This included visa restrictions, including revoking the visa of thousands of Venezuelans, and sanctions on exports, namely oil (Seelke). The most important sanctions, however, are those that have been imposed against Maduro’s government, which included freezing assets of Maduro’s government and prohibiting transactions between Maduro’s government.
Unfortunately, these sanctions have been rather unsuccessful in achieving peace and stability in Venezuela. While the sanctions were effective in weakening Maduro’s government financially, it was unsuccessful in removing Maduro from power and also made life harder for ordinary Venezuelans due to worsened food shortages.
Removal of Maduro from Venezuela by the Trump Administration (Ongoing)
On 3 January 2026, the US launched a military strike in Venezuela and captured Maduro, bringing him back to the US for trials (Polga-Hecimovich). Since then, Delcy Rodriguez, has attempted to satisfy both Maduro loyalists and the White House (Sharman). Within a month after Maduro’s capture, however, Rodriguez has started to push back against the US, insisting that the US does not govern Venezuela (Sharman).
So far, this solution is ongoing, with 104 political prisoners released after the demands of the US (Sharman). Many skeptics claims that Maduro’s removal will only result in the replacement of another authoritarian regime (Polga-Hecimovich). On the other hand, with the outline of the Trump Administration’s three phase approach following Maduro’s removal, a legitimate democratic government may also be established (Polga Hecimovich).

Possible Solutions
Humanitarian Aid and Economic Support
Venezuela is currently extremely short on humanitarian supplies, causing the suffering of thousands of people. Thus, it is important to get emergency food, medicine, and other direct aid to Venezuela. These supplies could even include digital or dollar denominated cash transfers as the Venezuelan Bolivar is extremely unstable at the moment.
This short-term solution could involve funding from the UN or various relevant NGOs and could also become a broader scheme of providing funding for Venezuela to rebuild their healthcare and social services. These supplies also need to get past corruption and politicization, which is essential to allowing the supplies to truly benefit the people.
Economic Reforms and Currency Stabilization
This would be an effective long-term solution for Venezuela as it involves fundamentally changing the economic system. First, hyperinflation must be dealt with and can be through dollarization, like in Zimbabwe. This is already happening informally in Venezuela, so it is feasible to continue it.
Second, Venezuela’s oil dependence also needs to be addressed. With the president being held in the US, it is a good opportunity to invite foreign investment and technical expertise to Venezuela to help Venezuela develop other industries beyond just oil, such as agriculture.
Finally, broader economic reforms could also be considered. This could include simplifying business regulations, end price and exchange controls, and encouraging private investment. During reforms, however, it is also important to provide social protections such as transportation, medicine, and others.
Refugee Management
With millions of refugees fleeing from Venezuela, it is important to regulate the flow of migrants and refugees. This means creating bilateral and multilateral agreements by having countries in the Latin American region collaborate to create comprehensive frameworks for management of refugees This could include standardized documentation, temporary residency plans, and even enforcing shared responsibility.
Many host countries also often deal with their own political and economic problems, so using shared border resources and having other countries provide humanitarian aid to host countries would help solve this problem. Additionally, safe return programs are also important, allowing refugees to return once Venezuela stabilizes. This can include repatriation grants or travel assistance and having international organizations provide funding for these programs. 
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